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In 1960, the American Economic Historian, WW Rostow
suggested that countries passed through five stages of
economic development.

Stage 5 High Mass Consumption

consumer oriented, durable goods
flourish, service sector becomes dominant

Stage 4 Drive to Maturity

diversification, innovation, less
reliance on imports, investment

Stage 3 Take Off

Industri
regional growth, p

ical change

isation, growing investment,

specialization, surpluses, infrastructure

According to Rostow development requires
Stage 2 Transitional Stage substantial investment in capital. For the
economies of LDCs to grow the right conditions
for such investment would have to be created. If
aid is given or foreign direct investment occurs at
Stage 1 Traditional Society stage 3 the economy needs to have reached stage

subsisterice, barter, agriculture 2. If the stage 2 has been reached then injections
of investment may lead to rapid growth,
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